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Application Procedures and Standard Terms for Exploration and Pro-specting Licences for Minerals in Greenland.



	The application procedures and standard terms indicated below have been approved by the Greenland Government and the Danish Mini-ster for Environment and Energy as the basis for the granting of exploration and pros�pecting licences for minerals (other mineral resources than hydrocarbons) in Greenland.

	The application procedures have been amended significantly as of January 1, 1996. The Standard Terms for exploration and prospecting licences are unchanged and the date of this material (November 25, 1992) has therefore remained unchanged.

	The application procedures and standard terms will be revised from time to time according to the experiences obtained. Revised application procedures will apply to all licences, whereas revised standard terms, if any, will take effect only for licences granted after such revision.



A.	APPLICATION PROCEDURE FOR EXPLORATION LICENCES FOR MINERALS.



1.	Registered Date of Application.

	

1.1. An application for an exploration licence for minerals shall be submitted to the Mineral Resources Administration for Greenland (MRA), see address, etc. on the back of this publication. The application and additional application material may be submitted by letter, by fax or may be brought to MRA. Application ma-teriel sent by fax shall be mailed simultaneously.

1.2.	An application for enlargement of the licence area for an exis-ting exploration licence, cf. section 205 of the Standard Terms, is processed in the same way as an application for a new exploration licence.

1.3. An application is registered by MRA with a date of application as indicated in sections 1.4-1.6, cf. however section 5.1.

1.4.	The registered date of application is defined as the date on which a correct application is received by MRA, cf. section 1.5:

	a.	If the application material is received by MRA within MRA's office hours (9.00 a.m. - 16.00 p.m.) on a working day this date will be registered as the date of application.

	b.	If the application material is received outside of MRA's office hours, the next working day will be registered as the date of application.

	c.	If the application material is amended the registered date of application is altered as indicated in section 1.8.

1.5.	A correct application is defined as an application, which is completed on MRA's application form (enclosure 1) and which ac-cording to MRA's assessment adequately contains the following information without reservations:

     a.	indication of the name, address, telephone and fax numbers of the applicant;

	b.	indication of the delineation of the area applied for as indicated in sections 206-207 of the Standard Terms, i.e. primarily by corner coordinates (clockwise arranged) defined by degrees and undivided minutes and furthermore securing that the area applied for does not overlap exploration licences already granted or which have been decided upon by the authorities or which are part of previous application batches, cf. section 1.8;

 	c.	sufficient information for MRA to assess the technical and financial capabilities of the applicant;

	d.	such other information which may at any time be stipulated by MRA;

	e.	information about the payment of an application fee as in-dicated in sections 2.1-2.3.

1.6.	An application which is not correct, can not be registered.

1.7.	If MRA finds that an application cannot be registered MRA will notify the applicant as soon as possible (normally within 3 working days from the receipt of the application) with indication of the reason for this. The applicant may hereafter submit additional application material. In that case the registered date of application shall be the date on which a correct application is received by MRA, cf. section 1.4.c.

1.8. The applicant shall secure that the application contains cor-rect and adequate information including a correct delineation of the area applied for. Prior to submitting an application the applicant should obtain information from MRA as indicated in section 1.9.

1.9. MRA will on request forward the following information to an ap-plicant, a potential applicant or others as regards a specific geographical area:

	a.	texts of licences (including maps) for exclusive licences which are already granted;

	b.	corner coordinates and maps for exclusive licence areas ap-plied for which have been decided upon by the authorities, however without indication of the applicant's identity;

	c.	corner coordinates and maps for licence areas applied for which are part of previous application batches (cf. section 3.1) and which have not yet been decided upon by the authorities, however without indication of the applicant's identity.

	MRA shall use all reasonable effort to secure that the infor-mation provided is correct but does not assume any liability as regards possible errors and defects of the material.

1.10.MRA may stipulate a fee for the forwarding of information under section 1.9.



2.	Application Fee.



2.1. At the submission of an application for an exploration licence

	the applicant shall pay a fee of 5,000 DKK to MRA for each licence applied for.

2.2.	The fee shall be paid to MRA in DKK and cannot be paid in another currency. The fee may be forwarded by credit card, by cheque or by bank transfer to MRA's bank.

2.3.	The fee shall be received by MRA or MRA's bank not later than  14 days after the registered date of application, cf. section 1.5.e. If not received on this date, the registered date of ap-plication shall be altered to the date of receipt of the pay-

	ment.

2.4.	If the application results in the granting of an exploration licence to the applicant, the fee under sections 401 or 402 of the Standard Terms is reduced by the fee indicated in section 2.1 with respect to the application.

2.5.	If the application does not result in the granting of an exploration licence to the applicant, the fee under section 2.1 is not repaid to the applicant. This also applies if the applicant withdraws the application whatever the reason may be.



3.	Non-competing and Competing Applications.



3.1.	Applications with a registered date of application between the 1th and the 15th day of the month (both days included) shall be included in application batch A for that month. Applications with a registred date of application between the 16th and the last day of the month (both days included) shall be included in application batch B for that month.

3.2.	A non-competing application is defined as an application of ap-plication batch A (B respectively) in which the licence area applied for does not overlap another licence area applied for within the same application batch A (B respectively).

3.3.	A competing application is defined as an application of appli-cation batch A (B respectively) in which the licence area applied for overlaps another licence area applied for within the same application batch A (B respectively).

3.4.	In case of competing applications MRA shall notify the appli-cants by fax (and mail) as soon as possible after expiry of the period for the application batch in question and shall at the same time notify the applicants about the delineation of the overlapping area.

3.5. In case of competing applications the applicant may, in addi-tion to maintaining the application unamended, choose the following, provided that MRA is notified about this within the first 3 working days after MRA's notification under section 3.4:

	a.	The applicant may alter the licence area applied for in such a way that the overlap with other licence areas applied for is reduced or eliminated. In such case the registered date of application is not altered.

	b.	The applicant may submit information about the matters indicated in section 4.5.a-c.



4.	Presentation of Applications to the political Authorities.



4.1.	Applications which are registered during a month under section 1.3 will be presented by MRA to the Chairman and the two Deputy Chairmen (the chairmanship) of the Danish/Greenland Joint Committee on Mineral Resources in Greenland, to the extent possible during the first half of the following month unless they can be presented to the Joint Committee at a meeting within a reasonable period, cf. however section 5.1. The chairmanship may decide that an application, including competing applications, shall be presented to the Joint Committee at a meeting.

4.2.	Subsequently all applications are presented with a recommendation from the Joint Committee or from the chairmanship of the Joint Committee to the Greenland Government and the Danish Minister for Environment and Energy for final decision.

4.3.	All applications within one application batch are processed by the political authorities prior to initiation of the processing of applications in the next application batch.

4.4.	At the processing of an application the authorities will in particular attach weight to the following (not indicated in an order of priority):

	a.	the technical and financial capabilities of the applicant;

	b.	the authorities' assessment of the applicant's former ac-tivities, if any, in Greenland under exploration and prospecting licences.

4.5.	At the processing of competing applications the authorities will, apart from the items under section 4.4, in particular attach weight to the following (not indicated in an order of priority):

	a.	the applicant's previous experiences from activities in Greenland under exploration and prospecting licences, if any;

	b.	possible previous field work carried out by the applicant 

		under a prospecting licence within the licence area ap-

		plied for; 

	c.	possible offers by the applicant with respect to training and employment of Greenland labour in field work in the specific exploration project;

	d. 	the registered date of application within an application

		batch.		

4.6	In case of an applicant, who under section 4.5.c has offered training and employment for Greenland labour, being granted the licence applied for the offer in question is stipulated as an additional provision in the licence.

4.7.	The authorities are free to decide upon an application or upon competing applications and may in relation to an applicant decide to grant a licence as applied for, to offer a portion of the licence area applied for or not to grant any licence.



5.	Other Matters.



5.1.	Applications which are received in the period from July 1 to August 31 shall be part of one application batch, but will not be processed by MRA within this period. An application which is received within this period will be processed and registered by MRA after August 31. However, applications will be registered with a preliminary registered date of application which shall be maintained unaltered if it is confirmed at the processing after August 31 that the application fulfils the conditions for registration.

5.2.	The authorities may at any time declare that an area is not op-en for applications for exclusive licences for a certain period or may specify a special procedure for submitting and proces-sing of applications regarding such area. Also deviations from the Standard Terms may be used.



B.	APPLICATION PROCEDURE FOR PROSPECTING LICENCES FOR MINERALS.



1.	Submission of Applications.



1.1.	An application for a prospecting licence for minerals shall be submitted to the Mineral Resources Administration for Greenland (MRA). The application and additional application material may be submitted by letter, by fax or may be brought to MRA. Application materiel sent by fax shall be mailed simultaneously.

1.2.	An application shall be completed on MRA's application form (enclosure 1) and shall adequately contain the following infor-mation without reservations:

	a.	indication of the name, address, telephone and fax numbers of the applicant;

	b.	indication of the area applied for;

	c.	sufficient information for MRA to assess the technical and financial capabilities of the applicant;

	d.	such other information which may at any time be stipulated by MRA;

	e.	information about the payment of an application fee as in-dicated in sections 2.1-2.3.



2.	Application Fee.



2.1. At the submission of an application for a prospecting licence

	the applicant shall pay a fee of 3,000 DKK to MRA for each li-cence applied for. However, this does not apply to an application for a personal prospecting licence.

2.2.	The fee shall be paid to MRA in DKK and cannot be paid in an-other currency. The fee may be forwarded by credit card, by cheque or by bank transfer to MRA's bank.

2.3.	The fee shall be received by MRA or MRA's bank not later than  14 days after the date of application.

2.4.	If the application results in the granting of a prospecting li-cence to the applicant, the fee under section 401 of the Stand-ard Terms is reduced by the fee indicated in section 2.1 with respect to the application.

2.5.	If the application does not result in the granting of a pros-pecting licence to the applicant, the fee under section 2.1 is not repaid to the applicant. This also applies if the applicant withdraws the application whatever the reason may be.



3.	Presentation of Applications to the political Authorities.



3.1.	Applications will be presented by MRA to the chairmanship of the Joint Committee unless they can be presented directly to the Joint Committee at a meeting within a reasonable period. The chairmanship may decide that an application shall be presented to the Joint Committee at a meeting.

3.2.	Subsequently all applications are presented with a recommendation from the Joint Committee or from the chairmanship of the Joint Committee to the Greenland Government and the Danish Minister for Environment and Energy for final decision.

3.3.	The authorities are free to decide upon an application and may in relation to an applicant decide to grant a licence as applied for, to offer a portion of the licence area applied for or not to grant any licence.



4.	Other Matters.



4.1.	The granting of an exclusive licence within the area covered by an existing prospecting licences results in a decrease of the area of the prospecting licence. MRA will inform licensees holding prospecting licences about exclusive licences as they are granted. However, as information about this may reach a licensee with delay a licensee holding a prospecting licence should regularly keep himself informed about exclusive licences which are granted or are in the process of being granted, cf. section A.1.9.



C.	EXPLORATION LICENCES (EXCLUSIVE) FOR MINERALS.



1.	Miscellaneous.



1.1.	An exploration licence will cover all mineral resources except hydrocar�bons and radioactive elements, unless otherwise stipulated in the licence.

1.2.	The licence is based on a number of standard stipulations, cf. the enclosed example of an exploration licence (enclosure 2) and the Standard Terms (enclosure 3) for this licence. Referen�ce is made to these enclosures.



2.	Licence Area.



2.1.	The licence area shall be delineated by corner coordinates de-

	fined by degrees and undivided minutes connected by longitu�des and latitudes and/or by the coastline. Thus a licence area con�sists of a number of units delineated by 1 minute longitude and 1 minute latitude (varying between 0.4 km2 in North Green�land and 1.8 km2 in South Greenland). The licence area may consist of up to 5 subareas with a maximum distance between these of 100 km. Reference is made to sections 201-209 of the Standard Terms (enclosure 3).

2.2.	Normally a licence area includes only land areas, but sea areas to a certain depth may upon application be in�cluded.

2.3.	The licensee may reduce the licence area as indicated in sec�tion 204 of the Standard Terms (enclosure 3).

2.4.	The licence area may upon application be enlarged as indicated in section 205 of the Standard Terms (enclosure 3). 



3.	Licence Period.



3.1.	The first licence period will be 5 years ending December 31 in the 5th year in the following way:

	a.	If the licence is granted prior to October 1 in a year, this calendar year will count as year 1 of the licence period.

	b.	If the licence is granted on or after October 1 in a year, the following calendar year will count as year 1 of the licence period.

3.2.	At expiration of year 5 of the licence period the licensee is entitled to be granted a new 5 year licence for the same area, cf. section 302 of the Standard terms (enclosure 3).

3.3.	The licensee may at any time surrender the licen�ce with immedi�ate effect, cf. section 304 of the Standard Terms (enclosure 3).



4.	Exploration Obligations.



4.1.	The licensee is obligated to spend exploration expenses per ca-lendar year regarding the licence area of the character defi-ned in sections 605-606 of the Standard Terms (enclosure 3). These minimum exploration expenses are calculated for each par-ticular exploration licence as the sum of the following two components:

a.	An amount per licence per calendar year as follows:

Years 1-2:  100,000 DKK

Years 3-5:  200,000 DKK

		Years 6-10: 400,000 DKK

b.	An amount per km2 per calendar year as follows:

		Years 1-2:    1,000 DKK per km2

		Years 3-5:    5,000 DKK per km2

		Years 6-10:  10,000 DKK per km2

Reference is made to section 601-615 of the Standard Terms (en-closure 3).

4.2.	The exploration commitments indicated in section 4.1 are calcu�lated on the basis of the size of the licence area as follows:

a.	For year 1 of the licence period the exploration commitment under section 4.1.b is calculated on the basis of the size of the licence area at the granting of the licence.

b.	For years 2-10 of the licence period the exploration com�mit�ments under section 4.1.b are calculated on the basis of the size of the licence area on December 31 of the year in ques�tion. If the licensee during the year relinquishes part of the licence area the exploration commitment for the year in ques�tion will be reduced correspon�dingly. If the licen�see sur�ren�ders the licence during the year the total explo�ration commit�ment under section 4.1 will be annulled for that year.

4.3.	Expenses spent under a prospecting licence or exceeding the ex-ploration obligations under a special explo�ration licence for large areas in North and East Gree�nland may within 3 years from the calendar year in which the expenses have been spent quali-fy as expenses for one or more exploration licences as indicated in section 613 of the Stan�dard Terms (enclosure 3).



5.	Licence Fees.



5.1.	The licensee shall pay fees to MRA as indicated in sections 401-403 of the Standard Terms (enclosure 3).



6.	Inspection, etc.



6.1.	The licensee shall not reimburse MRA-expenses regarding regula�tion under article 25 subsection 5 of the Mineral Resources Act, cf. however section 804 of the Standard Terms (enclosure 3) as regards inspection site visits.

6.2.	Normally MRA does not intend to inspect the activities indi�ca-ted in section 701 of the Standard Terms (enclosure 3). Thus inspection will normally be concentrated on drilling programs, blasting, underground exploration, use of vehicles in the ter-rain, etc.



7.	The Transition from Exploration to Exploitation.



7.1.	If the licensee has found and delineated commercially viable deposits which the licensee intends to exploit and provided the terms of the exploration licence have been complied with, the licensee is entitled to be granted an exploitation licence. The exploitation licence will be granted as indicated in sections 1401-1413 of the Standard Terms (enclosure 3).

7.2.	The economic terms of an exploitation licence will be as fol�lows, unless otherwise stipulated in the exploration licence:

	a.	Taxation according to Greenland legislation in force at any time.

	b.	Payment of a fee of 100,000 DKK to MRA at the granting of an exploitation licence.

	c.	Reimbursement of MRA's expenses regarding regulation in ac-cordance with article 25 subsection 5 of the Mineral Re-sources Act.

The other terms of an exploitation licence will be those stan�dard terms which are being used for new exploitation licences at the point in time when the exploitation licence is granted.



8.	Special Exploration Licences for Large Areas in North and East	Greenland.



8.1.	In North and East Greenland - in this context defined as areas in West Greenland north of 78°N and all areas in East Greenland east of 44°W - special (exclusive) exploration licences for

	large areas may be granted on the following conditions:

a.	The licence area shall during the entire licence period comprise a contiguous area of not less than 1,000 km2.

b.	The licence period is 3 years.

c.	The total exploration commitment is 500 DKK per km2 per year (to be indexed).

d.	During the licence period the licensee is entitled to be granted, upon application, an exploration licence on normal terms for the licence area, wholly or partly, beginning with year 1 for such licence.

e.	If the exploration expenses spent at the termination of the licence exceed the exploration obligation for the licence period the difference may qualify as fulfilment of the ex-plora�tion obligations for one or more explo�ration licences (on normal terms) under the same conditions as for prospecting licences as indicated in section 613 of the Standard Terms (en�closure 3), cf. also section C.4.3 above.

f.	The Standard Terms (enclosure 3) apply with the amendments indicated above.



D.	PROSPECTING LICENCES (NON-EXCLUSIVE) FOR MINERALS.



1.	Miscellaneous.



1.1.	A prospecting licence will cover all mineral resources except hydrocar�bons and radioactive elements, unless otherwise stipulated in the licence.

1.2.	The licence is based on a number of standard stipulations, cf. the enclosed examples of a prospecting licence (enclosure 4) and the Standard Terms (enclosure 5) for this licence. Referen�ce is made to these enclosures.



2.	Licence Area.



2.1.	The licence area may be delineated as an area within one of the following 3 areas or may be delineated as one of these areas:

a.	West Greenland, in this context defined as areas south of 78°N and west of 44°W;

b.	East Greenland, in this context defined as areas south of 

	75°N and east of 44°W;

c.	North Greenland, in this context defined as areas north of 78°N and west of 44°W and areas north of 75°N and east of 44°W.

Furthermore the licence area may be delineated as a contiguous area within two of the above mentioned areas.

2.2.	Normally a licence area includes only land areas, but sea areas to a certain depth may upon application be in�cluded.

2.3.	The licence is not valid to the extent that exclusive licences have been granted within the licence area regarding the same resources as the prospecting licence. Furthermore the licence lapses to the extent that exclusive licences are granted later as regards the area in question and the resources in question.



3.	Licence Period.



3.1.	The licence period will be 5 years ending December 31 in the 5th year in the following way:

	a.	If the licence is granted prior to October 1 in a year, this calendar year will count as year 1 of the licence period.

	b.	If the licence is granted on or after October 1 in a year, the following calendar year will count as year 1 of the licence period.

3.2.	At expiry a new prospecting licence may be applied for and granted.



4.	Exploration Obligations.



4.1.	The licensee will have no commitments in the form of explora�tion obligations.

4.2.	Expenses spent under a prospecting licence may within 3 years from the calendar year in which the expenses have been spent qualify as fulfilment of the exploration obligations for one or more exploration licences as indicated in section 602 of the Standard Terms (enclosure 5), cf. also section C.4.2.



5.	Licence Fees.



5.1.	The licensee shall pay fees to MRA as indicated in sections 401-403 of the Standard Terms (enclosure 5).



6.	Inspection, etc.



6.1.	The licensee shall not reimburse MRA-expenses regarding regula�tion under article 25 subsection 5 of the Mineral Resources Act, cf. however section 804 of the Standard Terms (enclosure 5) as regards inspection site visits.

6.2.	Normally MRA does not intend to inspect the activities indica�ted in section 701 of the Standard Terms (enclosure 5). 



7.	A personal Prospecting Licence.



7.1.	A special personal prospecting licence may be granted to a per-son who intends to prospect on his own behalf and at his own risk - i.e. carry out prospecting which is not related to em-ployment or contracting with a third party - on the following basis:

	a.	Sections 2.1-2.3 will apply. Normally such licences will not be granted for areas in the National Park in North and North East Greenland.

	b.	The licence period will be 1 year covering a calendar year. Also section 3.2 will apply.

	c.	A fee of 100 DKK shall be paid to MRA by the licensee at the granting of the licence.

	d.	The licence cannot be transferred.

	e.	Sections 1.1-1.2, 4.1-4.2 and 6.1-6.2 will apply.

�Ministry of Environment and Energy

Mineral Resources Administration for Greenland

Kompagnistræde 15,

DK-1208 Copenhagen K., Denmark

Phone	  +45 33 92 75 00

Telefax 	+45 33 13 30 17





APPLICATION FORMS FOR MINERAL LICENCES IN GREENLAND



	An application for a mineral licence should contain the information indicated in section 1.5 in MRA's publication "Application Procedures and Standard Terms for Exploration and Prospecting Licences for Minerals in Greenland" (of January 1996). Reference is made to chapters A-D of this publication and to the Standard Terms (enclosures 3 and 5).

	Applications and any supplementary material may be submitted to MRA by letter, by fax or by delivery at the address above. An application submitted by fax shall also be mailed.

	The set of application forms consists of  forms A-D:



		Form A:  General information about the applicant;

		Form B:  Application for an Exploration Licence (exclusive);

		Form C:  Application for a Prospecting Licence (non-exclusive);

		Form D: Payment form for payment of application fees.

		

	An application shall include forms A and D and a form B or C for each licence applied for. The forms shall be filled in for all relevant sections. If the space allotted is too limited, addenda may be en-closed.�Application form A

General information about the applicant



General information

Name:� FORMTEXT ��–––––�							Telephone no.:� FORMTEXT ��–––––�

								Fax no.:� FORMTEXT ��–––––�

								E-mail:� FORMTEXT ��–––––�

Address:� FORMTEXT ��–––�							Contact person:� FORMTEXT ��–––––�







Joint venture

If the applicant is a joint venture, all parties with participating interests should be indicated:� FORMTEXT ��–––––�

� FORMTEXT ��–––––�



Operator:� FORMTEXT ��–––––�





Application for

										        Number of applications:



Exploration licence (form B)									    � FORMCHECKBOX ��

Special exploration licence for large areas in North and East Greenland (form B)			    � FORMCHECKBOX ��

Exploration licence area enlargement (form B)							    � FORMCHECKBOX ��

Prospecting licence (form C)							   		    � FORMCHECKBOX ��

Personal prospecting licence (form C)								    � FORMCHECKBOX ��



The capabilities of the applicant (Not to be filled in for companies already holding an exclusive licence in 

Greenland).



Technical capabilities:� FORMTEXT ��–––––�







Financial capabilities:� FORMTEXT ��–––––�





Annual report(s) included:		Yes � FORMCHECKBOX ��			No � FORMCHECKBOX ��



If No, please indicate the reason:� FORMTEXT ��–––––�







Other information of relevance to the application� FORMTEXT ��–––––�











��Signature:										Date :				

�Application form B





Exploration Licence 



Type of licence



Exploration licence			� FORMCHECKBOX ��



Special exploration licence		� FORMCHECKBOX ��



Enlargement of licence no.  . . /. .	� FORMCHECKBOX ��





General location of the area applied for

� FORMTEXT ��–––––�



Number of subareas if more than one area

  2 � FORMCHECKBOX ��   3 � FORMCHECKBOX ��   4 � FORMCHECKBOX ��   5 (max.) � FORMCHECKBOX ��



Co-ordinates of corner points delineating the areas applied for

Degrees and minutes - clockwise from upper left:























































Enclosures

Licence area co-ordinates, no. of pages:	 � FORMCHECKBOX ��

Licence area maps:			 � FORMCHECKBOX ��

�Application form C



Prospecting Licence





Type of licence

Prospecting licence		� FORMCHECKBOX ��

Personal prospecting licence	� FORMCHECKBOX ��



Location of the area applied for 

West	� FORMCHECKBOX �� (areas south of 78° N and west of 44° W)

East 	� FORMCHECKBOX �� (areas south of 75° N and east of 44° W)	

North	� FORMCHECKBOX �� (areas in Western Greenland north of 78° N and west of 44° W and in Eastern Greenland north of 75° 	      N and east of 44° W)





If the area applied for is defined as a area within one or two of the main areas above,  the co-ordinates for the corner points delineating the area should be defined

Co-ordinates of corner points (Degrees and minutes - clockwise from upper left):





























































Enclosures

Addendum enclosed:	Yes � FORMCHECKBOX ��, no. of  page(s)  � FORMCHECKBOX ��

If the area is defined by co-ordinates, no. of enclosed topographic maps � FORMCHECKBOX ��

�Application form D



Payment







The application fee of  5,000 DKK (per Exploration Licence) and 3,000 DKK (per prospecting licence) is forwarded to MRA by:

	credit card 				� FORMCHECKBOX ��

	check					� FORMCHECKBOX ��

	by bank transfer to MRA's bank		� FORMCHECKBOX ��



Address of the bank and the account of MRA:



Bank:			Den Danske Bank

			Frederiksberggade 1

			Postboks 2023

			DK-1012 Copenhagen K., Denmark.

Account No.:		4180 951 644

Phone No.:		+45 33 44 88 00

Fax No.:		+45 33 44 89 06









I authorize you to debit my account with the sum of ................. DKK (Danish kroner)



� FORMCHECKBOX �� Eurocard			� FORMCHECKBOX �� Mastercard			    � FORMCHECKBOX �� VISA			� FORMCHECKBOX �� JCB



Card account No.������������������        Expiry date������



Cardholder' s Name (please print): .........................................................................





Cardholder Signature: ............................................................................................



��MINISTRY OF ENVIRONMENT AND ENERGY	Ref. No. 9234-75-02

MINERAL RESOURCES ADMINISTRATION FOR GREENLAND	Licence No. 01/96

	October 1995

	KM/hv/E/840/95



Unofficial translation.





EXPLORATION LICENCE FOR DIAMOND FIELDS RESOURCES INC.

FOR AN AREA AT KOBBERMINEBUGT IN SOUTH-WEST GREENLAND.

--------------------------------------------------------------------



	Under the provisions of articles 7 and 15 of the Act on Mineral Resources in Greenland (the Mineral Resources Act) - Act No. 335 of June 6, 1991 as amended by Act No. 1074 of December 22, 1993 - the Minister for Environment and Energy hereby grants the below men�tio-ned licensee an exclusive exploration licence for an area at Kobber-minebugt in South-West Green�land. The licence is granted under the stipulations set out in chapters 1, 3, 5, 7, 10 and 11 of the Mine-ral Resources Act and under the terms set out below and in the at-tached "Standard Terms for Exploration Licences regarding Mineral Resources (excl. Hydro�car�bons) in Green�land" of November 25, 1992 (the Stan�dard Terms). The licence is granted to the following li-censee:



Diamond Fields Resources Inc.                  

9th Floor                                      

200 Burrard Street                                      

Vancouver, B.C.                    

Canada V7X 1T2



§ 1.	Mineral Resources covered by the Licence.



101. The licence covers the mineral resources indicated in section 101 of the Standard Terms.



§ 2. Licence Area.



201. The licence covers the land area within an area delineated by 

the follow�ing corner coordinates connected by longitudes and lati�-

./.	tudes, cf. the attached map of the area:



A:	61°18'N  48°08'W	J:	61°01'N  47°44'W

B:	61°18'N  47°39'W	K:	61°00'N  47°44'W

C:	61°16'N  47°39'W	L:	61°00'N  47°49'W

D:	61°16'N  47°37'W	M:	60°58'N  47°49'W

E:	61°09'N  47°37'W	N:	60°58'N  48°08'W

F:	61°09'N  47°30'W	O:	61°11'N  48°08'W

G:	61°05'N  47°30'W	P:	61°11'N  48°00'W

H:	61°05'N  47°39'W	Q:	61°16'N  48°00'W

I:	61°01'N  47°39'W	R:	61°16'N  48°08'W



202. The size of the licence area is 777 km2, cf. section 203 of the Standard Terms.



§ 3.	Licence Period.



301.	The licence is effective from the signing by the Minister for Environment and Energy to December 31, 2000. The period from the signing to the end of 1996 will count as year 1 and the calendar years 1997, 1998, 1999 and 2000 will count as years 2, 3, 4 and 5 respectively.







----------------------------     -----------------------------------

Diamond Fields Resources Inc.    Minister for Environment and Energy
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Unofficial translation



STANDARD TERMS FOR EXPLORATION LICENCES FOR MINERALS (EXCLUD�ING HY-DROCAR�BONS) IN GREENLAND.



§ 1.	Mineral Resources covered by the Licence.



101.	The licence covers exploration for all mineral resources ex�cept hydrocarbons and radioactive elements, unless otherwise in�dicated in the licence. Hydropower resources are not covered (cf. chapter 6 of the Mineral Resources Act).



102.	As regards mineral resources not covered by this licence, the Minister for Environment and Energy can within the licence area grant prospec�ting licences (cf. chapter 2 of the Mineral Resources Act) as well as exploration and exploitation licences (cf. chapters 3 and 5 of the Mineral Resour�ces Act) to other parties.



§ 2.	Licence Area.



201.	The licence area is indicated in the licence.



202.	The licence covers only land areas, unless otherwise indicated in the licence. The boundary between the land area and the adjoi�ning offshore area is determined at the mean sea level.



203.	The size of the licence area according to the Geologi�cal Sur-vey of Denmark and Greenland (GEUS) is indicated in the licence and this size is the basis for the calcula�tions under section 601. Prior to the issuance or granting of an addendum to the licence, cf. sec-tions 204-205, the size of the changed licence area will be deter-mined by GEUS after consulta�tion with the licensee.



204.	The licensee may at any time reduce the area with immediate effect provided the new licence area is delineated in accordance with sections 206-207. The licensee is not obligated to relinquish parts of the licence area. At relinquishment of parts of the area an addendum to the licence will be issued by MRA indicating the licence area now being in force and the size of this area.



205.	The licence area may upon application be enlarged as follows:



a.	The application will be processed and possibly accepted by the Danish/Greenland Authorities in the same way as a new explora�tion licence.

b.	The changed licence area shall be deli�neated in accordance with sections 206-207.

c.	The licence period will not be changed and a new area will thus be included at the calculation of the exploration obliga�tions according to sections 601-602 in the same way and with the same amount per km2 as the other areas covered by the licence.

d.	Regardless of the stipulation in section 604.b the part of the total explora�tion commitment for the licence which is based on the new area cannot be reduced by relinquishment or annulled by surrender as regards the calendar year, in which the licence area is enlarged.

e.	The change of the licence area will be effected by the grant�ing of an addendum to the licence indicating the licence area now being in force and the size of this area.



	As an alternative a new exploration licence for the area in question may be applied for and possibly granted.



206.	The licence area shall be delineated as follows:



a.	The corner coordinates of the area will be defi�ned by degrees and undivided min�utes con�nected by lines of longitude and la-ti�tude. Longitude shall be defined in degrees West of the Green�wich meridian, latitude in degrees North of the equator. 

b.	An area may, however, wholly or partly be delineated by the coast line provided this is approved by MRA. Coast lines will be based on maps in one of the two series indicated in section 209. 

c.	Corner points will be numbered clockwise starting in the upper left corner of the licence area.

d.	A licence area shall be at least 5 km2.



207.	The licence area may consist of up to 5 subareas, each deline�a�ted as indicated in section 206, provided the exploration in these sub�areas is carried out as an integrated exploration project for ei-ther geological or logistical reasons. The distance between any two subare�as may not exceed 100 km. Each subarea shall be at least 5 km2. A subarea is defined as an area which does not share a borderli�ne with another subarea, however two subareas may share a corner point.



208.	The licensee is responsible for the definition of the licence area, expressed in accordance with sections 206-207. If a conflict between the licensee and other licensees in nearby areas or between the licen�see and MRA makes it necessary to carry out an independent survey of a borderline the expenses in this connection shall be bor-ne by the licensees involved, distributed according to MRA's deci�sion.



209.	Two standard map series from the Danish National Survey and Cadastre (KMS) will be used in the determination of the size of the licence area. These map series are not complete, and if required maps do not exist in these series, the Geological Survey of Denmark and Green�land (GEUS) will find the best possible substitute. The calculation of the size of the licence area will be based on corner coordinates in longitude and latitude and/or digitized coast lines recalculated to the concrete projection, cf. section 206. The map-coordinates will be calculated using the standard projec�tions of the following two standard KMS map series:



a.	Greenland 1:250,000 Lambert conformal projection (with one standard parallel), which will be used in West Greenland south of 78°N and in East Greenland south of 76°N; and

b.	Greenland 1:100,000 orthophoto in UTM projection, which will be used north of these latitudes.





§ 3.	Licence Period.



301.	The licence is effective for the period indicated in the li- cen�ce.



302.	At expiration of the first licence period (years 1-5) the li-cen�see is entitled to be granted a new 5 year licence for the same area and mineral resources, wholly or partly, as included at the end of the first licence period, provided MRA has received an applica�tion for this not later than December 31 in year 5 and provided the terms of the licence have been complied with. The new licence period will count as years 6-10.



303.	At expiration of the second licence period (years 6-10) the licensee may be granted new 2 year licences for years 11-12, 13-14 and 15-16 for the same area and mineral resources, wholly or partly, as included at the end of the previous licence period, provided MRA 

has received an application for this not later than December 31 in years 10, 12 and 14 respectively and provided the terms of the li-cence have been complied with. The licen�see is, however, not entit�led to have such licences granted, cf. article 15 subsection 1 of the Mineral Resources Act.



304.	The licensee may at any time surrender the licence with imme�diate effect, cf. section 615.



§ 4.	Licence Fees.



401.	The licensee shall pay a fee of 25,000 DKK to MRA, cf. article 7 subsection 6 of the Mineral Resources Act, at the granting of the licence, at the granting of a new licence for years 6-10 (cf. sec-tion 302) and at the granting of new licences for years 11-12, 13-14 or 15-16 (cf. section 303).



402.	The licensee shall pay a fee of 12,500 DKK to MRA at enlarge�ment of the licence area as indicated in section 205 and on ap�proval of transfer of the licence, cf. article 7 subsection 6 of the Mine-ral Resources Act. Approvals under section 1604 do not require pay-ment of such fee.

403.	During years 6-10 the licensee shall pay an annual fee of 25,000 DKK per licence to MRA, cf. article 8 subsection 1 of the Mi-neral Resources Act. The fee shall be paid not later than April 1 in the year in question. If a new licence is granted for years 11-12, 13-14 or 15-16 an annual fee regarding these licence periods will be stipu�lated in the licen�ces.



404.	The fees indicated in sections 401-403 will be adjusted each year on the basis of the change of the Danish Consumer Price Index from January 1992 to January in the actual year.



405.	The fees under sections 401-402 shall be paid upon 30 days notice.



406.	The fees under sections 401-403 do not qualify as explora�tion expenses for purposes of fulfilment of the exploration obligations under sections 601-602.



§ 5.	Activities of Other Parties in the Licence Area.



501.	The licensee shall respect all existing rights, and the li-cence does not entail restrictions of lawful activities carried out by other parties in the licence area, including the activities in�dicated in sections 502-504 and activities in pursuance of rights under the Mineral Re�sources Act. However, the licensee may, to the extent necessary, close li�mited areas for the purpose of securing the carrying out of specific exploration activities, prov�ided this has been approved by MRA.



502.	The licence does not restrict the rights of resi�dents of Green�land under article 32 of the Mineral Resources Act.



503.	In accordance with article 4 subsection 2 in Promulgation Or-der no. 39 of February 22, 1967 concerning travels to and in Green�land as amended by Promulgation Order no. 266 of May 21, 1976, the Ministry of Foreign Affairs may permit others to sample geologi�cal material within the licence area.



504.	Within the licence area investigations as indicated in article 2 subsection 2 and in article 21 of the Mineral Resources Act may be undertaken. 



§ 6.	Exploration Obligations.



601.	The licensee is obligated to spend exploration expenses per calendar year as defined in sections 605-607 regarding the licence area, cf. however also section 613. These minimum exploration ex-penses are calculated for each particular exploration licence as the sum of the following two compo�nents, cf. section 603:



a.	An amount per licence per calendar year as follows:

	Years  1-2:  100,000 DKK

	Years  3-5:  200,000 DKK

	Years 6-10:  400,000 DKK

b.	An amount per km2 per calendar year as follows:

Years  1-2:   1,000 DKK per km2

	Years  3-5:   5,000 DKK per km2

	Years 6-10:  10,000 DKK per km2



	MRA may request the licensee to provide a bank guarantee or other type of security for the spending of the minimum expenses for a calen�dar year, cf. section 1702.



602.	If licences are granted for years 11-12, 13-14 or 15-16, cf. secti�on 303, the minimum exploration expenses regarding these li-cence periods will be stipulated in the licences after consul�tation with the licensee.



603.	The amounts indicated in sections 601-602 will be adjusted each year on the basis of the change of the Danish Consumer Price Index from January 1992 to January in the actual year.



604.	The exploration commitments indicated in section 601 are cal-cu�lated on the basis of the size of the licence area as follows, cf. however section 205.d:



a.	For year 1 of the licence period the exploration commitment is calculated on the basis of the size of the licence area at the granting of the licence.

b.	For years 2-10 of the licence period the exploration commit�ments are calculated on the basis of the size of the licence area on December 31 of the year in ques�tion. If the licensee during the year relinquishes part of the licence area the ex-ploration commitment for the year in ques�tion will be reduced correspon�dingly. If the licensee sur�ren�ders the licence during the year the total explo�ration commit�ment under section 601 will be annulled for that year.



605.	The exploration expenses qualifying under sections 601-602 must relate to the following types of exploration work regarding the licen�ce area, however with the limitations indicated in section 606:



a.	field work in Greenland;

b.	laboratory work;

c.	metallurgical studies;

d.	environmental studies;

e.	engineering and technical studies;

f.	pre-feasibility studies and feasibility studies including market studies.



	MRA may approve other types of expenses as qualifying under sections 601-602.



606.	Only the following types of documented exploration expen�ses qualify under sections 601-602, cf. section 605:



a.	salaries to employees of the licensee, however only during field work in Greenland, including an overhead of 100% (to make allowance for work before and after the field work) calculated on the amounts paid to the employee;

b.	expenses incurred under contracts with external consultants or contractors;

c.	expenses incurred for buying of equipment, materials, etc. which are fully used at the exploration;

d.	expenses incurred for travelling and transportation of person�nel and equipment to, from and in the licence area.



	MRA may approve other types of expenses as qualifying under sections 601-602.



607.	The expenses approved under sections 605-606 will be increased by adding a general allowance of 50% to cover other project expenses not comprised by sections 605-606.



608.	Expenses relating to work carried out under more than one li-cence (for example mobiliza�tion) shall be divided among these li-cences based on the work performed.



609.	An expense will qualify under sections 601-602 for the calen�dar year in which the work in question has been carried out. Expenses regarding work extending over more than one calendar year shall be divided on the years in question based on the work per�formed.



610.	Expenses will be calculated as the amounts entered in the li-censee's accounts:



a.	calculated in DKK if the licensee's book-keeping is made in DKK; or

b.	calculated in another currency if the licensee's book-keeping is made in this currency, and in this case the total sum of expenses shall be con�verted to DKK by using either the ex-change rate on the first bank day of July in the calen�dar year in question as pub�lished by the Danish Central Bank or an al-ternative conver�sion procedure which is approved by MRA.



611.	The following expenses shall be documented by the licensee with copies of the re�ceipts etc.:



a.	all expenses under section 606.a-b;

b.	expenses under section 606.c-d exceeding 10,000 DKK.



	MRA may request further documentation. MRA may decide not to 

approve an expense if not sufficiently docu�mented or if not consist�ent with the work performed.



612.	The licensee shall each year not later than April 1 - as part of the reporting under section 1002 - submit an account per licence of the expenses as defined under sections 605-606 during the pre�vious calendar year. The account (including docu�mentation) is sub-mit�ted to MRA for approval. The account will include the allow�ance indicated in section 607 and may include expenses under section 613.



613.	Expenses spent under either a prospecting licence or a special exploration licence for large areas in North and East Greenland may within 3 years from the calendar year in which the expenses have been spent qualify as expenses in the account indicated in section 612 for one or more explo�ration licences under the following condi�tions:



a.	The expenses are reported and documented in the same way as for exploration licences, cf. sections 605-612.

b.	The expenses have been approved by MRA.

c.	The exploration licence covers area which are wholly or partly lying within the prospecting/exploration licence area.

d.	The exploration licence shall have been granted, wholly or partly, to the same company which alone or together with other parties is the licensee in the prospecting/exploration licence or to a company  which is an affiliate of said com�pany. Such affili�ated company shall mean

	-	a company all of whose stock is directly or indirectly own-ed by said company (subsidiaries); or

	-	a company all of whose stock is directly or indirectly own-ed by a company which owns directly or indirectly all of the stock of said company; or

	-	a company which directly or indirectly owns all of the stock of said company (parent companies).

e.	If the licensee in the prospecting/exploration licence con�sists of several parties the expenses may, as regards use un-der section 613, be distributed among the parties according to their own decision, provided MRA is infor�med about such di��stribution. At a trans�fer of the pros�pecting/exploration li-cence or a part of the licence to a new party such new party cannot use expenses spent prior to the application for the trans�fer.

f.	Expenses may only be used once as qualifying expenses for ex-ploration licences.

g.	The expenses shall have been spent in 1992 or afterwards.



614.	If the exploration expenses indicated in section 612 exceed the minimum expense under sections 601-602 the difference may be cre�dited a later year for the same licence or a new licence in con-tinu�a�tion of this licence (cf. sections 302-303). However, such differ�en�ce cannot be carried forward for credit more than 3 years and cannot be carried back for more than 1 year (cf. section 615.c).



615.	If the exploration expenses indicated in section 612 are less than the minimum expense under sections 601 and 604 the following applies:



a.	If the situation arises at the end of year 1 and the licensee has surrendered the licence, MRA may demand that the licensee pays 50% of the difference to MRA as full compensation not la-ter than 1 month after MRA's approval of the account.

b.	If the situation arises at the end of year 1-10 and the licen�see has not surrendered the licence, the licensee may pay 50% of the difference to MRA as full compensation not later than 1 month after MRA's approval of the account. This procedure may not be used for more than 2 consecutive calendar years, unless approved by MRA.

c.	If the situation arises at the end of year 1-10 and the licen�see has not surrendered the licence, the difference is trans�ferred - provided that the licence has not used the procedure under section 615.b - as an additional exploration obligation 

for the next calendar year and MRA may in this case demand that the licensee provides security in the form of a bank gua-rantee or other type of security that the difference will be spent during the next calendar year for the same licence or a new licence under sections 302-303. If the difference is not spent during the next calendar year, MRA may demand that pay-ment under section 615.b is made for the remaining amount re-gardless of whether the licence is surren�dered or not during this calendar year.



616.	The licensee shall each year not later than May 1 inform MRA of the planned work under the licence for that calendar year. This infor�ma�tion does not replace the approvals which may be required, cf. section 702.



§ 7.	Approvals, etc. regarding Activities.



701.	The following activities may be carried out by the licensee without specific approval by MRA:



a.	geological and geochemical investigations as well as sampling using handheld equipment, provided samples from each lo�cation do not exceed 3 tons and provided the total weight of the sam-ples does not exceed 10 tons per year;

b.	drilling with handheld equipment;

c.	geophysical investigations carried out without the use of ex- plosive materials.



702.	Activities other than those indicated in section 701 may be carried out, provided they have been approved by MRA. Such acti�vi-ties include i.a.



a.	use of explosive materials;

b.	drilling excluding drilling as indicated in section 701.b;

c.	sampling exceeding what is indicated in section 701.a;

d.	use of equipment containing radioactive sources;

e.	use of vehicles, bulldozers, etc.;

f.	levelling of the terrain and construction of installations,     buildings, etc;

g.	construction of shafts, drifts, ramps, etc.



	On giving approval MRA may determine that specific equipment and material may not be used or that activities may not be carried out in specific areas and pe�riods. 



703.	Samples under sections 701.a and 702.c may not be sold or ot- herwise transferred to a third party, unless this is approved by MRA.



704.	Hunting and fishing is not allowed in connection with ac�tivi-ti�es under the licence.



705.	In accordance with article 24 of the Mineral Resources Act rules may be laid down governing the carrying out of activities com-prised by exploration licences within and outside of the licence area, in�cluding rules regarding technical, safety, environmental and resour�ces a�spects.



706.	The licensee shall take all necessary measures to ensure that the activities do not endanger persons or third-party property. Li-ke�wise, the licensee shall take measures to minimize the risk of pollu�tion and the risk of harmful effects on the environment within as well as outside of the licence area.



707.	If the licensee's activities endanger persons or third-party property or are liable to cause pollution or have a harm�ful effect on the environment exceeding what is accep�table in the opinion of MRA, MRA may order the licensee to take remedial action and to re-medy any damages within a time-limit determined by MRA. If MRA deems it ne�cessary, MRA may further order the licensee to suspend the ac-tivities, wholly or partly, until the licensee has taken such reme-dial measures.



708.	The licensee shall currently undertake clean up operati�ons and remedy damages to terrain and vegetation where necessitated by the activities of the licensee.



§ 8.	Inspection.



801.	MRA may undertake inspection of the licensee's acti�vi�ties un-der the licence and may appoint other parties to carry out the in-spec�tion. The inspection personnel shall be entitled in all respects to follow all activities of the licensee and to demand from the li-cen�see all information relating to the licensee's activities under a licence. The inspec�tion personnel shall have access at any time to all parts of the activi�ties without a court decree to the extent re-quired to enable them to carry out the inspec�tion.



802.	The inspection personnel may take out samples of geological ma�terial, which has been obtained as part of the licensee's ac�ti-viti�es.



803.	The inspection personnel may protest against any infringement

of legislation or other provisions applicable to the licensee's ac-ti�vities and may issue such orders as they deem necessary, cf. sec-tion 707.



804.	The licensee shall pay reasonable expenses connected with the transportation of inspection personnel between the place to be in-spec�ted and the nearest airport or heliport in Green�land with sche-duled flights and shall, according to agreement, arrange such trans�portati�on. The same applies to accommodation for the inspection per�sonnel at the site and trans�portation in the licence area, if neces-sary. Such expenses qualify as exploration expenses under sections 601-602.



§ 9.	Obligations at the Termination of the Activities.



901.	The licensee shall within 12 months from the termination of the activities under the licence or a new licence granted in conti�nua�tion of this lic�ence 



a.	remove all in�stalla�tions, buildings, stored items, etc. in the area which have been estab�lished for the activities under the licence, except when the non-removal of these installations, etc., has been approved by MRA; and

b.	carry out final clean up activities in the affected are�as and remedy any remaining damage to the terrain and vegetation caused by the activities. 



	If the licensee does not comply with orders regarding carrying into effect measures as indicated above before the expiry of a time-limit stipulated by MRA such measures may be carried out at the li-censee's expense and risk, cf. article 18 subsection 3 of the Mi�ne-ral Resources Act.







§ 10. Reporting.



1001. Not later than 1 month after termination of field work the li-censee shall forward a field report to MRA regarding the work in-clu�ding notice of any essential finds of mineral resources.



1002. The licensee shall forward reporting to MRA regarding all geolo�gical, geochemical, geophy�sical, technical, environmental and other in�vest�iga�tions which have been carried out regarding the li-cence area during a calen�dar year. The reporting shall be sub�mitted not later than April 1 in the follo�wing year. The reporting shall i.a. include the follow�ing:



a.	Description of the exploration performed including geologi�cal maps and profiles, maps of sample locations, dril�ling logs and geophysical maps and profiles.

b.	Reporting regarding any kind of analysis and data proces�sing  made on the samples collected including all raw data as well as the res�ults of any beneficiation tests.

c.	An account (with documentation) of the expenses during the    previ�ous calendar year, cf. section 611.



	At MRA's request the licensee shall submit geological samp�les to MRA.



1003. MRA may lay down rules concerning the reporting of activi�ties carried out under exploration licences including specifications of the types of data and information which shall be included in the re-porting under sections 1001-1002. MRA may demand further infor�mation from the licensee concerning the activities under a licence.



1004. All expenses regarding preparation and submission of reports and samples under a licence shall be paid by the licensee.



§ 11. Confidentiality.



1101. Reporting submitted in accordance with sections 1001-1002 shall be treated as confidential by MRA for a period of 5 years from the date when the reporting was submit�ted to MRA. However, the pe-riod of confidentiality will ter�minate at the expir�y of the explora�tion licence (or a new licence granted according to sec�tions 302-303) as regards those areas not covered by an exploitation licence.



1102. Confidential material may be released with the licensee's writ�ten consent. The licensee shall not without good reason with�hold such consent.



1103. MRA is entitled to make general statements concerning the li-cence area and the activities under the licence. Furthermore, MRA may, without restrictions or conditions, make use (including publi�ca�tion) of mate�rial that in the opinion of MRA has a general public-

in�te�rest, inclu�ding data and considerations of an environ�mental and meteoro�logical nature, topo�gra�phical maps and aerial photographs.



§ 12. Information to Local Authorities.



1201. The licensee shall inform the relevant local authorities about the planned activities and other circumstances of interest for these authorities. In this connection the licensee shall inform the Muni-ci�pa�lity about his presence in the area prior to start-up of field work in the area.



§ 13. Personnel, Supplies, etc.



1301. The licensee shall in carrying out activities under a licence use his reasonable endeavours to employ manpower from Green�land or Denmark when em�ployees are hired. However, to the extent necessary for the activities the licen�see may employ staff from other coun�tries, if manpower with similar qualifications does not exist or is not available in Greenland or Denmark.



1302. The licensee shall in carrying out activities under a licence use his reasonable endeavours to assign contracts, sub-contracts, purchases of supplies and services to Greenland enter�prises. How�e-ver, the licensee may assign such contracts, pur�chases of supplies and services to other enterprises provided Green�land enterprises are not technically or commercially compe�titive. Green�land entreprises are defined as enter�prises which are domiciled in Green�land and which by virtue of the commercial activities they per�form have a true con�nec�tion to the Greenland community.



1303. MRA may lay down rules and procedures regarding recruitment of personnel under section 1301 and regarding submission of information about the topics indicated in sections 1301-1302.



§ 14. The Transition from Exploration to Exploitation. 

 

1401. If the licensee has found and delineated commercially viable deposits which the licensee intends to exploit and provided the terms of this licence have been complied with, the licensee is en-titled to be granted an exploitation licence under articles 7 and 15 subsection 2 of the Mineral Resources Act. The exploitation licence will be granted as indicated in sections 1402�1408. 

       

1402. If the licensee finds that a deposit or several deposits are commercially viable and intends to effect exploitation thereof, and after delineation of these deposits the licensee may submit to MRA a request for the granting of an exploita�tion licence for the deposit or deposits in question. The request shall be accompanied by  



a.	A declaration that the deposit or deposits are commercially viable and that the licen�see intends to exploit these depo�sits.

b.	A bankable feasibility study of the deposits in question on which the declaration is based. The feasibility study shall contain a des�cription and an evaluation of the deposits with respect to geo�logy and a specification of the assumptions as regards exploi�tation tech�nology, economics, environmental mat�ters and other matters which form the basis for the licen�see's declara�tion.

c.	The licensee's proposal for delineation of the exploitation licence area based on the deposit or deposits in ques�tion, cf. section 1406.a-g.



1403. The exploitation licence will be granted to either a company or a joint venture of companies, appointed by the licensee of the exploration licence, fulfilling the conditions in article 7 subsec�tion 3 of the Mineral Resources Act, cf. also article 27 subsection 1 of the Mineral Resources Act.



1404. The exploitation licence will cover the same mineral resour�ces as covered by the exploration licence.



1405. The exploitation licence will be granted for a period of 30 years from the signing by the Minister for Environment and Energy.



1406. The licence area for the exploitation licence will be delinea�ted by MRA by corner coordinates defi�ned by degre�es and undivided minutes connected by longitude and latitude according to the fol�lowing prin�ciples:



a.	The licence area will comprise the area in which according to the avail�able results from drillings com�mercially viable depo-s�its have been demon�strated and delineated.

b.	The delineation of the area will be based on the vertical pro�jec�tion of the outer limits of the deposits to the sur�face ex-tended by a surplus area whereby the dis�tance from these pro-jected outer limits to the bor�derline of the lice�nce area as determined by MRA is at least 1 km, however adjusted to the delineation by degrees and minutes.

c.	The basis of the delineation under point b will be the depo-sits in question as their extent, in the judgement of MRA, has been documented by the licensee in the material under section 1402.b and taking into consideration the licensee's proposal under section 1402.c.

d.	The licence area may wholly or partly be delinea�ted by the coast line.

e.	The licence area may consist of several sub�areas, each delin�ea�ted as indi�cated above.

f.	Areas lying outside of the exploration licence area cannot be included in the exploitation licence area, unless a licence for such areas is granted in accordance with article 7 of the Mineral Resources Act.

g.	The licence area can not include areas which are covered by exclusi�ve licences to other parties regarding the same min�eral resources as the exploi�ta�tion licence.

	The exploitation licence area will be excluded from the explo�ration licence area with effect from the granting of the ex�ploita�tion licence.



1407. The licensee is entitled to establish buildings, production plants, installations, tailings and waste disposal sites, etc. with-in and outside of the licence area provided they are approved in ac-cor�dance with articles 10 and 25 subsection 1 of the Mineral Re-sources Act. However, establishment of such buildings, production plants, installations, tailings and waste disposal sites, etc. out-side of the licence area will, in addition to the approval under the Mineral Resources Act, require a permit under the Act on Land Use in Green�land.



1408. The economic terms in an exploitation licence will be as fol�lows, unless otherwise stipulated in the exploration licence, cf. article 16 of the Mineral Resources Act:



a.	Taxation according to Greenland legislation in force at any time and, provided the licen�see is domiciled in Denmark, also accor�ding to Danish legi�sla�tion. 

b.	Payment of a fee of 100,000 DKK to MRA at the granting of an ex�ploita�tion licence, cf. article 7 subsection 6 of the Mine�ral Resources Act. 

c.	Reimbursement of MRA's expenses regarding regulation in accor�dan�ce with article 25 subsection 5 of the Mineral Resources Act.



	The other terms of an exploitation licence will be those stan�dard terms which are being used for new exploitation licences at the point in time when the exploitation licence is granted.



1409. In connection with the granting of an exploitation licence, the licensee and MRA shall discuss how the parties can arrange in the most expedient way the development activities up to the com�men-cement of production. The discussion shall inter alia form the basis for the prepara�tion of a joint timetable for the development activ�ities including inter alia the following activities: 



a.	The licensee's preparation and submittal to MRA of the devel�op�ment plan etc. includ�ing a closure plan as indicated in sec-tion 1410. The material shall to the extent poss�ible be pre�pared and submit�ted, so that the over-�all plan for the exploi�ta�tion is submit�ted first. 

b.	The licensee's preparation, in cooperation with MRA, of an En-vi�ronmental Impact Assessment ("EIA") regarding the specific exploi�ta�tion. The EIA shall be submitted as part of the mate-rial indicated in section 1409.a. MRA may demand that the EIA shall be changed or expanded if it, in the opinion of MRA, is not sufficient.

c.	MRA's processing of the licensee's development plan etc. in-clu�ding the closure plan. This processing is to the extent possib�le carried out so that, based on the mater�ial under sec-tion 1409.a-b, decisions are made first as regards the over-    all plan for the exploitation.

 

	The timetable shall specify the dates at which the parties, in cooperation, will aim in arranging their respective tasks. The li-censee and MRA shall use their best endeavours to adhere to the ti-metable.



1410. Following the granting of an exploitation licence, the licen�see shall to MRA submit a development plan etc. including a closure plan in accordance with articles 10 and 19 of the Mineral Resources Act. This material shall con�tain all necessary plans for the activ�ities, including development, production, tailings and waste dis�po-sal, transportation and closure activities. The closure plan shall include cost estimates for the closure activities.



1411. At the granting of an exploitation licence and based on the discussions under section 1409 MRA will stipulate a time�limit for the licensee's submittal of a development plan etc., cf. section 1410. The time�li�mit will be stipula�ted in such a way that the li-censee has the necessary time for the preparation of the material.



1412. Prior to commencement of development and production the plans indicated in section 1410 shall have been approved in accordance with articles 10 and 19 of the Mineral Resources Act. 

1413. The licensee shall initiate the exploitation at the latest at the date stipulated in the approval under section 1412. The time�li�mit will be stipulated in such a way that the licensee has the ne-cessary time to carry out the approved development plan etc.  



§ 15. Transfer of the Licence.



1501. The licence or parts hereof can neither directly nor indi�rect-ly be transferred to other parties unless the transfer is approved in accordance with article 27 of the Mineral Resources Act.



1502. The licence can not be attached by creditors.



§ 16. Revocation of the Licence.



1601. The licence may be revoked in the following situations, cf. article 28 of the Mineral Resources Act:



a.	If the licensee breaches the terms of the licence or the pro-vi�sions laid down pur�suant to the Mine�ral Resources Act or pursu�ant to the licence, or if the licensee fails to meet spe-ci�fied time-limits.

b.	If the licensee acts fraudulently while submitting infor�mation  to MRA.

c.	If one (or more) of the parties participating in the licence goes into liquidation or is declared bankrupt.



1602. Revocation pursuant to section 1601.a is not to take place if the licensee has remedied the default within a time-limit stipula�ted by MRA. If the default has not been remedied within the time-limit, the licence will be revoked.



1603. If the default which under section 1601.a leads to revoca�tion of the licence is caused by events which could not be pre�vented by the licensee (force majeure), the licence can not be revoked as long as the hinderence caused by the force majeure continues. 



1604. In the event indicated in section 1601.c MRA intends to ap-prove a transfer of the percentage of the party in question to one or more of the other parties participating in the licence. In that case the licence will not be revoked in pur�suance of section 1601.c.



§ 17. Liability and Security.



1701. The licensee shall be liable for loss and damages caused by activities comprised by the licence according to the enactments and general rules of Danish law regarding liability for loss and dama�ges.



1702. MRA may request that the licensee provides securi�ty for the fulfilment of his obligations, cf. sections 601, 615.c, 901 and 1701.



1703. MRA may request the licensee to hold an insurance during field work covering costs in connection with rescue operations or to pro-vide another type of secu�rity regarding such costs.



§ 18. Liability.



1801. If more than one party participate in the licence these par-ties are liable for the fulfilment of any obligation under the li-cence in proportion to their respective participating percentages in the licen�ce.



§ 19. Relationship to other legal Requirements.



1901. The licence is subject to the laws of Greenland and Denmark in force at any time. The licence does not exempt the licensee from ob-taining such approvals and permits as are required pursuant to the Mineral Resources Act and other legislation.



§ 20. Arbitration.



2001. Decisions, which according to stipulations of the licence de-pend on the judgement or resolve of the Minister for Environment and Energy or MRA, are not subject to arbitration. This stipulation does not ex�clude ordinary review by Danish courts.



2002. In any other case disputes arising between the Minister for Environment and Energy and the licensee regarding questions concern�ing the licence will be finally decided upon by a board of arbitra�tion, appointed pursuant to sections 2003-2006.



2003. The board of arbitration consists of 3 members and will be sea�ted in Copenhagen. In its decision the board of arbitration will apply Danish law.



2004. Of the 3 members of the board of arbitration, the Minister for Environment and Energy and the licensee will each appoint 1 member. The Mini�ster for Environment and Energy and the licensee appoints jointly the chairman of the board of arbitration. If a part has not appointed his member within 30 days after the date on which the other part has appointed his member, then this member is appointed by the Chief Justice of the Danish Supreme Court. If the two parties have not reached agreement upon the choice of chairman of the board of arbitration within 60 days after one of the two parties has sug-gested a chairman, the chairman will be appoin�ted by the Chief Ju-stice of the Danish Supreme Court. The chairman of the board of ar-bitration must be a Danish citizen.



2005. The board of arbitration makes its decision by a majority of votes. The board of arbitration will lay down its own rules of pro�cedure for the consideration of the case including rules of provi�ding evidence of technical nature, and it will decide which part shall pay the expenses connected with the arbitration.



2006. The right to bring in a case before the board of arbitration pursuant to the licence will endure after its expiry.



§ 21. Obligations at the Termination of the Licence.



2101. The licensee's obligations according to the licence which have not been fulfilled at the termination of the licence remain in force regard�less of the termination.



2102. At expiry of the licence at a point in time when no exploita�tion licence has been or is being granted, MRA may within 1 year af-ter the expiry of the licence take over, free of charge, all data, drill cores and other samples acquired by the licensee or on his be-half regarding the licence area. Transportation expenses will be paid by MRA. After this time-limit the licensee may at any time scrap such data, drill cores and other samples.



§ 22. Translations.



2201. The licence and the Standard Terms are in Danish and trans�la�tions of these have no validity.
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PROSPECTING LICENCE

FOR QUADRANT RESOURCES PTY. INC. FOR AREAS IN WEST GREENLAND

--------------------------------------------------------------------

























./.

	Under the provisions of article 6 of the Act on Mineral Resour-ces in Greenland (the Mineral Resources Act) - Act No. 335 of June 6, 1991 as amended by Act No. 1074 of December 22, 1993 - the Mini-ster for Environment and Energy hereby grants the licensee indicated below a non-exclusive prospecting licence. The licence is granted under the stipulations set out in chapters 1, 2, 7, 10 and 11 of the Mineral Resources Act and under the terms set out below and in the attached "Standard Terms for Prospecting Licences regarding Minerals (excl. Hydrocarbons) in Greenland" of November 25, 1992 (the Stan-dard Terms). The licence is granted to the following licensee:



Quadrant Resources Pty. Ltd.

River Oaks

100B Mt Scanzi Road

Kangaroo Valley NSW 2577

Australia.



§ 1. Mineral Resources covered by the Licence.



101. The licence covers the mineral resources indicated in section 101 of the Standard Terms.



§ 2. Licence Area.



201. The licence covers land areas in West Greenland delineated by 





./.

areas south of 78°N and west of 44°W, cf. however section 203 of the

Standard Terms. A map of the licence area is enclosed.



§ 3. Licence Period.



301. The licence is effective from the signing by the Minister for Environment and Energy to December 31, 1999.











                                 -----------------------------------

                                 Minister for Environment and Energy
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Unofficial translation.



STANDARD TERMS FOR PROSPECTING LICENCES FOR MINERALS (EXCLUD�ING HY-DROCAR�BONS) IN GREENLAND.



§ 1.	Mineral Resources covered by the Licence.



101.	The licence covers prospecting for all mineral resources ex�cept hydrocarbons and radioactive elements, unless otherwise in�di-cated in the licence. Hydropower resources are not covered (cf. chapter 6 of the Mineral Resources Act).



§ 2.	Licence Area.



201.	The licence area is indicated in the licence.



202.	The licence covers only land areas, unless otherwise indicated in the licence. The boundary between the land area and the adjoi�ning offshore area is determined at the mean sea level.



203.	The licence is not valid to the extent that exclusive licences under article 7 of the Mineral Resources Act have been granted with-in the licence area regarding the mineral resources indicated in § 1. Furthermore the licence lapses to the extent that exclusive li-cences are granted later as regards the area in question and the mi-neral resources in question.



§ 3.	Licence Period.



301.	The licence is effective for the period indicated in the li-cence. 



302.	The licensee may surrender the licence with notice in writing to MRA. 

§ 4.	Licence Fees.



401.	The licensee shall pay a fee of 15,000 DKK to MRA at the gran-ting of the licence, cf. article 6 subsection 4 of the Mineral Re-sources Act.



402.	The licensee shall pay a fee of 7,500 DKK to MRA on approval of transfer of the licence, cf. article 6 subsection 4 of the Mine-ral Resources Act. Approvals under section 1504 do not require pay-ment of such fee.



403.	The fees indicated in sections 401-402 will be adjusted each year on the basis of the change of the Danish Consumer Price Index from January 1992 to January in the actual year.



404.	The fees under sections 401-402 shall be paid upon 30 days notice.



§ 5.	Activities of Other Parties in the Licence Area.



501.	The licensee shall respect all existing rights, and the li-cence does not entail restrictions of lawful activities carried out by other parties in the licence area, including the activities in�dicated in sections 502-504 and activities in pursuance of rights under the Mineral Re�sources Act. 



502.	The licence does not restrict the rights of resi�dents Green-land under article 32 of the Mineral Resources Act.



503.	In accordance with article 4 subsection 2 in Promulgation Or-der no. 39 of February 22, 1967 concerning travels to and in Green�land as amended by Promulgation Order no. 266 of May 21, 1976, the Ministry of Foreign Affairs may permit others to sample geologi�cal material within the licence area.



504.	Within the licence area investigations as indicated in article 2 subsection 2 and in article 21 of the Mineral Resources Act may be undertaken.



§ 6.	Exploration Obligations.



601.	The licensee is not obligated to spend exploration expenses regarding the licence area. 



602.	Expenses spent under a prospecting licence may within 3 years from the calendar year in which the expenses have been spent qualify as fulfilment of the exploration obligations for one or more explo�ration licences under the following conditions:



a.	The expenses are reported and documented under the same stipu�lations as for exploration licences, cf. sections 605-612 of the Standard Terms for exploration licences.

b.	The expenses have been approved by MRA.

c.	The explorations licence covers areas which are wholly or partly lying within the prospecting licence area.

d.	The exploration licence shall have been granted, wholly or partly, to the same company which alone or together with other parties is the licensee in the prospecting licence or to a company which is an affiliate of said company. Such affili�ated company shall mean

	-	a company all of whose stock is directly or indirectly owned by said company (subsidiaries); or

	-	a company all of whose stock is directly or indirectly owned by a company which owns directly or indirectly all of the stock of said company; or

	-	a company which directly or indirectly owns all of the stock of said company (parent companies).

e.	If the licensee in the prospecting licence consists of several parties the expenses may, as regards use under section 602,  be distributed among the parties according to their own deci�sion, provided MRA is infor�med about such distribution. At a transfer of the prospecting licence or a part of the licence to a new party such new party cannot use expenses spent prior to the application for the transfer.

f.	Expenses may only be used once as qualifying expenses for ex-ploration licences.

g.	The expenses shall have been spent in 1992 or afterwards.



§ 7.	Approvals, etc. regarding Activities.



701.	The following activities may be carried out by the licensee

without specific approval by MRA:



a.	geological and geochemical investigations as well as sampling using handheld equipment for laboratory investigations, pro�vided samples from each location do not exceed 500 kg and pro-vided the total weight of the samples does not exceed 3 tons per year;

b.	drilling with handheld equipment;

c.	geophysical investigations carried out without the use of ex-plosive materials.



702.	Activities other than those indicated in section 701 may be carried out, provided they have been approved by MRA. Such acti�vi-ties include i.a.



a.	use of explosive materials;

b.	drilling excluding drilling as indicated in section 701.b.;

c.	sampling exceeding what is indicated in section 701.a;

d.	use of equipment containing radioactive sources;

e.	use of vehicles, bulldozers, etc.;

f.	levelling of the terrain and construction of installations, buildings, etc;

g.	construction of shafts, drifts, ramps, etc.



	On giving approval MRA may determine that specific equipment and material may not be used or that activities may not be carried out in specific areas and pe�riods.



703.	Samples under sections 701.a and 702.c may not be sold or ot- herwise transferred to a third party, unless this is approved by MRA.



704.	Hunting and fishing is not allowed in connection with the ac�tivities.



705.	In accordance with article 24 of the Mineral Resources Act rules may be laid down governing the carrying out of activities com-prised by exploration licences within and outside of the licence area, including rules regarding technical, safety, environ�mental and resour�ce aspects.



706.	The licensee shall take all necessary measures to ensure that the activities do not endanger persons or third-party property. Li-ke�wise, the licensee shall take measures to minimize the risk of pollu�tion and the risk of harmful effects on the environment within as well as outside of the licence area.



707.	If the licensee's activities endanger persons or third-party property or are liable to cause pollution or have a harm�ful effect on the environment exceeding what is accep�table in the opinion of MRA, MRA may order the licensee to take remedial action and to re-medy any damages within a time-limit determined by MRA. If MRA deems it ne�cessary, MRA may further order the licensee to suspend the ac-tivities, wholly or partly, until the licensee has taken such reme-dial measures.



708.	The licensee shall currently undertake clean up operati�ons and remedy damages to terrain and vegetation where necessitated by the activities of the licensee.



§ 8.	Inspection.



801.	MRA may undertake inspection of the licensee's activi�ties un- der this licence and may appoint other parties to carry out the in- spec�tion. The inspection personnel shall be entitled in all respects to follow all activities of the licensee and to demand from the li-censee all infor�mation relating to the licensee's activities under a licence. The inspec�tion personnel shall have access at any time to all parts of the ac�tiviti�es without a court decree to the extent re-quired to enable them to carry out the inspection. 



802.	The inspection personnel may take out samples of geological ma�terial, which has been obtained as part of the licensee's activi�ti�es.



803.	The inspection personnel may protest against any infringement

of legislation or other provisions applicable to the licensee's ac-ti�vities and may issue such orders as they deem necessary, cf. sec-tion 707.



804.	The licensee shall pay reasonable expenses connected with the transportation of inspection personnel between the place to be in-spec�ted and the nearest airport or heliport in Green�land with sche-duled flights and shall, according to agreement, arrange such trans�portati�on. The same applies to accommodation for the inspection per�sonnel at the site and trans�portation in the licence area, if neces-sary. 



§ 9.	Obligations at the Termination of the Activities.



901.	The licensee shall within 12 months from the termination of the activities under the licence or a new licence granted in conti�nua�tion of this licen�ce 



a.	remove all in�stalla�tions, buildings, stored items, etc. in the area which have been estab�lished for the activities under the licence, except when the non-removal of these installations, etc., has been approved by MRA; and

b.	carry out final clean up activities in the affected areas and remedy any remaining damage to the terrain and vegetation caused by the activities.



	If the licensee does not comply with orders regarding carrying into effect measures as indicated above before the expiry of a time-limit stipulated by MRA such measures may be carried out at the li-cen�see's expense and risk, cf. article 18 subsection 3 of the Mine�ral Resources Act.



§ 10. Reporting.



1001. Not later than 1 month after termination of field work the li-censee shall forward a field report to MRA regarding the work in-clu�ding notice of any essential finds of mineral resources.



1002. The licensee shall forward reporting to MRA regarding all geo-lo�gical, geochemical, geophy�sical, technical, environmental and ot-her investiga�tions which have been carried out regarding the licen-ce area during a calendar year. The reporting shall be sub�mitted not later than April 1 in the follo�wing year. The reporting shall i.a. include the follow�ing:



a.	Description of the exploration performed including geolo�gi�cal maps and profiles, maps of sample locations, dril�ling logs and geophysi�cal maps and profiles.

b.	Reporting regarding any kind of analysis and data pro�cessing  made on the samples collected including all raw data as well  as the res�ults of any beneficiation tests.



	At MRA's request the licensee shall submit geological samp�les to MRA.



1003. MRA may lay down rules concerning the reporting of activi�ties carried out under prospecting licences including specifications of the types of data and information which shall be included in the re-porting under sections 1001-1002. MRA may demand further infor�mation from the licensee concerning the activities under a licence.



1004. All expenses regarding preparation and submission of reports and samples under a licence shall be paid by the licensee.



§ 11. Confidentiality.



1101. Reporting submitted in accordance with sections 1001-1003 shall be treated as confidential by MRA for a period of 5 years from the date when the reporting was submit�ted to MRA. However, the pe-riod of confidentiality will terminate at the expiry of the prospec�ting licence or a new licence granted in continuation of this licen-ce.



1102. Confidential material may be released with the licensee's writ�ten consent. The licensee shall not without good reason with�hold such consent.



1103. MRA is entitled to make general statements concerning the li-cence area and the activities under the licence. Furthermore, MRA may, without restrictions or conditions, make use (including publi�cation) of mate�rial that in the opinion of MRA has a general public inte�rest, inclu�ding data and considerations of an environ�mental and mete�oro�logical nature, topogra�phical maps and aerial photographs.



§ 12. Information to Local Authorities.



1201. The licensee shall inform the Munici�pa�lity about his presence in the area prior to start-up of field work in the area.



§ 13. Personnel, Supplies, etc.



1301. The licensee shall in carrying out activities under a licence use his reasonable endeavours to employ manpower from Green�land or Denmark when employees are hired. However, to the extent necessary for the activities the licensee may employ staff from other coun�tries, if manpower with similar qualifications does not exist or is not available in Greenland or Denmark.



1302. The licensee shall in carrying out activities under a licence use his reasonable endeavours to assign contracts, sub-contracts, purchases of supplies and services to Greenland enter�prises. Howe�ver, the licensee may assign such contracts, pur�chases of supplies and services to other enterprises provided Greenland enterprises are not technically or commercially compe�titive. Green�land entreprises are defined as enter�prises which are domiciled in Green�land and which by virtue of the commercial ac�tivities they per�form have a true con�nec�tion to the Greenland community.



§ 14. Transfer of the Licence.



1401. The licence or parts hereof can neither directly nor indi�rectly be transferred to other parties unless the transfer is ap-proved in accordance with article 27 of the Mineral Resources Act.



1402. The licence can not be attached by creditors.



§ 15. Revocation of the Licence.



1501. The licence may be revoked in the following situations, cf. article 28 of the Mineral Resources Act:



a.	If the licensee breaches the terms of the licence or the pro-vi�sions laid down pur�suant to the Mine�ral Resources Act or pursuant to the licence, or if the licensee fails to meet spe-ci�fied time-limits.

b.	If the licensee acts fraudulently while submitting infor�mation  to MRA.

c.	If one (or more) of the parties participating in the licence goes into liquidation or is declared bankrupt.



1502. Revocation pursuant to section 1501.a is not to take place if the licensee has remedied the default within a time-limit stipu�la�ted by MRA. If the default has not been remedied within the time-limit, the licence will be revoked.



1503. If the default which under section 1501.a leads to revoca�tion of the licence is caused by events which could not be pre�vented by the licensee (force majeure), the licence can not be revoked as long as the hinderence caused by the force majeure continues. 



1504. In the event indicated in section 1501.c MRA intends to ap-prove a transfer of the percentage of the party in question to one or more of the other parties participating in the licence. In that case the licence will not be revoked in pur�suance of section 1501.c.



§ 16. Liability and Security.



1601. The licensee shall be liable for loss and damages caused by activities comprised by the licence according to the enactments and general rules of Danish law regarding liability for loss and dama�ges.



1602. MRA may request that the licensee provides securi�ty for the fulfilment of his obligations, cf. sections 901 and 1601.



1603. MRA may request the licensee to hold an insurance during field work covering costs in connection with rescue operations or to pro-vide another type of secu�rity regarding such costs.



§ 17. Liability.



1701. If more than one party participate in the licence these par-ties are liable for the fulfilment of any obligation under the li-cence in proportion to their respective participating percentages in the licen�ce.



§ 18. Relationship to other legal Requirements.



1801. The licence is subject to the laws of Greenland and Denmark in force at any time. The licence does not exempt the licensee from ob-taining such approvals and permits as are required pursuant to the Mineral Resources Act and other legislation.



§ 19. Arbitration.



1901. Decisions, which according to stipulations of the licence de-pend on the judgement or resolve of the Minister for Environment and Energy or MRA, are not subject to arbitration. This stipulation does not ex�clude ordinary review by Danish courts.



1902. In any other case disputes arising between the Minister for Environment and Energy and the licensee regarding questions concern�ing the licence will be finally decided upon by a board of arbitra�tion, appointed pursuant to sections 1903-1906.



1903. The board of arbitration consists of 3 members and will be sea�ted in Copenhagen. In its decision the board of arbitration will apply Danish law.



1904. Of the 3 members of the board of arbitration, the Minister for Environment and Energy and the licensee will each appoint 1 member. The Mini�ster for Environment and Energy and the licensee appoints jointly the chairman of the board of arbitration. If a part has not appointed his member within 30 days after the date on which the other part has appointed his member, then this member is appointed by the Chief Justice of the Danish Supreme Court. If the two parties have not reached agreement upon the choice of chairman of the board of arbitration within 60 days after one of the two parties has sug-gested a chairman, the chairman will be appoin�ted by the Chief Ju-stice of the Danish Supreme Court. The chairman of the board of ar-bitration must be a Danish citizen.



1905. The board of arbitration makes its decision by a majority of votes. The board of arbitration will lay down its own rules of pro�cedure for the consideration of the case including rules of provi�ding evidence of technical nature, and it will decide which part shall pay the expenses connected with the arbitration.



1906. The right to bring in a case before the board of arbitration pursuant to the licence will endure after its expiry.



§ 20. Obligations at the Termination of the Licence.



2001. The licensee's obligations according to the licence which have not been fulfilled at the termination of the licence remain in force regard�less of the termination.



2002. At expiry of the licence MRA may within 1 year after the ex-piry take over, free of charge, all data, drill cores and other samples acquired by the licensee or on his behalf regarding the part of the licence area which is not covered by exploration or exploita�tion licences granted to the same licensee, wholly or partly. Trans-portation expenses will be paid by MRA. After this time-limit the licensee may at any time scrap such data, drill cores and other samples.



§ 21. Translations.



2101. The licence and the Standard Terms are in Danish and trans�la�tions of these have no validity.
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